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d) Market risk management policies and exposures 

 
Market risk is mainly determined by the foreign exchange risk, interest rate risk and 

commodities price risk. Both foreign exchange risk and interest rate risk are 
limited by the acquisition of derivative contracts that limit the Group’s exposure 
to the movements on foreign exchange rates between Czech Koruna and Polish 
Zloty, with Euro as well as any interest rate (Euribor) movement. In this sense, at 
31 December 2008 if the Zloty had weakened or strengthened five per cent 
against the Euro, with all other variables remaining constant, profit after tax for 
the year and equity would have been approximately Euro 1 million higher or 
lower respectively (2007 unchanged), mainly driven by the valuation of the 
remaining hedging contract at its fair value. During the current year the Group has 
hired four new foreign exchange derivative instruments. Regarding Czech 
Koruna, at 31 December 2007 if the Czech Koruna had weakened or strengthened 
five per cent against the Euro, with all other variations remaining constant, profit 
after tax for the year and equity would not been changed. In the same way, at 31 
December 2008 if the Euribor at that date had been 25 basis points lower or 
higher, with all other variables held constant, profit after tax for the year and 
equity would have been  unchanged (2007 unchanged).  

 
As far as the commodity price risk is concerned, the Group manages its risk by fixing 

price movements to the price for the finished product, such price being reviewed 
every month in the case of iron scrap so as to reflect any change in prices. When 
the agreed base price is exceeded, the agreed policy with customers is to pass on a 
material portion of any relevant increase in the price of steel scrap to the ordering 
client. As for the aluminium, the price is index-linked to the market price as 
quoted on the London Metal Exchange.  

 
e) Capital Risk 
 

The Group manages its capital to ensure the business continuity of its companies and 
at the same time to maximize the profitability for its shareholders via an optimal 
balance between debt and equity. The Group periodically reviews the capital 
structure to set out the guidelines as regards investment and finance needs. 

 
(33) Subsequent Events 
 

On February 19, 2009 the Group company EBCC Sp. z o.o. signed an agreement 
with BRE Bank S.A. as regards cancelation of outstanding derivative financial 
instruments. The agreement assumes full cancelation in 2009 and partial 
cancelation in 2010 of 4 outstanding hedging contracts with BRE for total amount 
of 15.3Mio PLN, at a level 4.669 zloty per euro (approximately Euro 3.2 million) 
and it represents the closing of around half of Group financial exposure to polish 
zloty at same exchange rate. 

 
The cancelation will be financed with a loan granted by BRE Bank S.A. in the 

amount of Euro 2.0 million, maturing in the end of 2013. The rest of cancelation 
costs beyond Euro 2.0 million will be financed by EBCC. Debt repayment 



54 

AUTOMOTIVE COMPONENTS EUROPE SA 
AND SUBSIDIARY COMPANIES 

Notes to the consolidated Financial Statements 

for the year ended 31 December 2008 

 

Continued 

schedule assumes significantly lower financial exposure in 2009 in exchange of 
higher instalments in future. All other debt parameters are at current market 
conditions. At the same time EBCC Sp.zo.o obtained a waiver for loans with BRE 
for the next twelve months due to the breach of covenants at balance sheet date, 
and the existing investment loan facility has been extended by nearly 2 years up 
to mid 2013. 

 
The main purpose of this agreement is to reduce exposure of EBCC to volatility of 

zloty/euro exchange rate and risk of further weakening of zloty, but also to lower 
debt reimbursements in 2009.  

 
On 7 March 2009, Feramo Metallum renewed two of the bank debt which were 

maturing at that day. The overdraft facility of CZK 13,000 thousand 
(approximately Euro 484 thousand) was renewed as a revolving loan facility for 
the same amount, bearing an interest of 1M PRIBOR + 2.65% and a maturity date 
on 5 March 2010. The short term revolving loan facility of CZK 20,000 thousand 
(approximately Euro 745 thousand) was renewed as a loan facility for the same 
amount, bearing an interest of 1M PRIBOR + 2.85%, with monthly instalments 
starting on 20 October 2009 and maturity date on 20 April 2012. These loan 
agreements are subject to compliance with certain obligation relating to financial 
ratios which should be reported quarterly, and they keep the same pledge than the 
former agreement. 
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AUTOMOTIVE COMPONENTS EUROPE S.A. AND SUBSIDIARY COMPANIES 
Segment information 

 
BUSINESS SEGMENTS 

(expressed in thousands of Euros) 
 

                   
   Iron casting  Aluminium casting  Others/Unallocated   Consolidated 
   December 2008   December 2008   December 2008     December 2008 
 Revenues from third parties  55,591  33,459  5,345   94,395 
           
Total revenues  55,591  33,459  5,345   94,395 
           
           
Profit for the segment   2,609  2,624     5,233 
           
 Other unallocated (expense) income      (475)   (475) 
Operating profit         4,758 
           
Negative goodwill         1,433 
           
Net financing cost         (6,032) 
           
           
 Income tax         171
Profit for the year         330 
           
           
 Segment assets  47,083  34,798  --   81,881 
 Unallocated assets       77   77 
Total assets         81,958 
           
 Segment liabilities  28,071  18,577  --   46,648 
 Unallocated liabilities      537   537 
Total liabilities         47,185 
           
Other information:          
 Amortisation and depreciation  2,052  3,118  1   5,171 
 Additions for the year of property, plant           
 & equipment & intangible assets  763  5,171  4   5,938 
           
           
 This Annex forms an integral part of note 4 to the consolidated financial statements      
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AUTOMOTIVE COMPONENTS EUROPE S.A. AND SUBSIDIARY COMPANIES 
Segment information 

 
GEOGRAPHICAL SEGMENTS 
(expressed in thousands of Euros) 

 
 
 
 
 
 

 
                   
   Western Europe  Eastern Europe  Others   Consolidated 
   December 2008   December 2008   December 2008     December 2008 
Revenues to third parties  56,147  37,756  492   94,395 
           
Assets by segment  33,522  48,436  -   81,958 
           
           
Other information:          
 Additions for the year of property, plant &          
 equipment & intangible assets  707  5,231  -   5,938 
           
           
 
 
 
 
 
 
 
 
 
 
 
 
           
           
 This Annex forms an integral part of note 4 of the consolidated financial statements      
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AUTOMOTIVE COMPONENTS EUROPE S.A. AND SUBSIDIARY COMPANIES 
Segment information 

 
BUSINESS SEGMENTS 

(expressed in thousands of Euros) 
 

                   
   Iron casting  Aluminium casting  Others/Unallocated   Consolidated 
   December 2007   December 2007   December 2007     December 2007 
 Revenues from third parties  44,594  36,913  4,352   85,859 
           
Total revenues  44,594  36,913  4,352   85,859 
           
           
Profit for the segment   5,287  5,358     10,645 
           
 Other unallocated (expense) income      (214)   (214) 
Operating profit         10,431 
           
Net financing cost         110 
           
           
 Income tax         (1,847)
Profit for the year         8,694 
           
           
 Segment assets  39,868  31,419  --   71,287 
 Unallocated assets      157   157 
Total assets         71,444 
           
 Segment liabilities  26,602  6,492  --   33,094 
 Unallocated liabilities      546   546 
Total liabilities         33,640 
           
Other information:          
 Amortisation and depreciation  1,490  2,583     4,073 
 Expenses that do not require          
 cash payments  376       376 
 Additions for the year of property, plant           
 & equipment & intangible assets  1,005  1,932  2   2,940 
           
           
 This Annex forms an integral part of note 4 to the consolidated financial statements      
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ASSETS

Note 31.12.2008 31.12.2007

FORMATION EXPENSES 3 987.100 1.343.239
987.100 1.343.239

FIXED ASSETS
Tangible fixed assets 4.844 1.550
Financial assets 4 12.994.801 13.032.005

12.999.645 13.033.555

CURRENT ASSETS
Debtors 5 731.491 662.597
Own shares 6 548.612 -
Cash at bank or in hand 3.149.842 66.915

4.429.945 729.512

18.416.690 15.106.306

 
 
 
 
 
 
The accompanying notes form an integral part of these annual accounts. 
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LIABILITIES

Note 31/12/2008 31/12/2007

CAPITAL AND RESERVES 6
Subscribed capital 3.317.289 3.317.289
Share premium account 7.821.813 10.803.103
Reserve for own shares 548.612 -
Accumulated results (252.187) (97.974)
Profit or loss for the financial year 6.133.537 (154.213)

17.569.064 13.868.205

PROVISIONS FOR LIABILITIES AND CHARGES
Tax provisions 38.122 62
Other provisions 7 453.719 306.862

491.841 306.924

CREDITORS 8 355.785 931.177
355.785 931.177

18.416.690 15.106.306

 
 
 
 
 
 
The accompanying notes form an integral part of these annual accounts.
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CHARGES
Note 31/12/2008 31/12/2007

Value adjustment in respect of formation expenses 3 284.839 189.951
Value adjustment in respect of tangible fixed assets 970 81
Staff costs   9 7.894 4.580
Other operating charges 1.099.018 712.085
Interest payable and similar charges 10 453.191 20.842
Extraordinary charges - 2.230
Profit for the financial year 6.133.537 -

7.979.450 929.769

INCOME

Other operating income 621.400 517.750
Other interest receivable and similar income 11 7.346.637 249.097
Extraordinary income 11.413 8.709
Loss for the financial year - 154.213

7.979.450 929.769

 
 
 
 
The accompanying notes form an integral part of these annual accounts.
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NOTE 1 - GENERAL 
 
Automotive Components Europe S.A. (“the Company”) was incorporated on July 21, 2006 for an 
unlimited period of time as a « Société Anonyme », within the definition of the Luxembourg law of 
August 10, 1915.  
 
The object of the Company is the acquisition of participations in any form whatsoever, by purchase, 
exchange or in any other undertakings and companies either Luxembourg or foreign operating in the field 
of metallurgic automotive components or casting products for the similar industries, as well as the 
management, control, and development of these participations. The Company may also carry out the 
transfer of these participations by means of sale, exchange or otherwise. 
 
The Company may also acquire and develop all patents, trademarks and other intellectual and immaterial 
right as well as any other rights connected to them or which may complete them. 
 
The Company can borrow in any form and in particular by way of bond issue, convertible or not, bank 
loan or shareholder’s loan, and grant to other companies in which it has direct or indirect participating 
interests, any support, loans, advances or guarantees. 
 
Moreover, the Company may have an interest in any securities, cash deposits, treasury certificates, and 
any other form of investment, in particular shares, bonds, options or warrants, to acquire them by way of 
purchase, subscription or by any other manner, to sell or exchange them. 
 
It may carry out any industrial, commercial, financial, movable or real estate property transactions which 
are directly or indirectly in connection, in whole or in part, with its corporate object. 
 
It may carry out its object directly or indirectly on its behalf or on behalf of third parties, alone or in 
association by carrying out all operations which may favour the aforementioned object or the object of the 
companies in which the Company holds interests. 
 
Generally, the Company may take any controlling or supervisory measures and carry out any operations 
which it may deem useful in the accomplishment of its object; it may also accept any mandate as director 
in any other companies Luxembourg or foreign, remunerated or not. 
 
The accounting year of the Company begins on the 1st of January and terminates on the 31st of December 
of each year. 
 
The Company also prepares consolidated financial statements, which are published according to the 
provisions of the law and available at 82, rue d’Arlon, L-1150 Luxembourg.  
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General principles  
 
These annual accounts have been established in accordance with the laws and regulations in force in the 
Grand-Duchy of Luxembourg and with generally accepted accounting principles in Luxembourg. 
 
Foreign currency translation 
 
The annual accounts are expressed in Euro (EUR). 
 
The transactions made in a currency other than the Euro are translated into Euro at the exchange rate 
prevailing at the transaction date. The translation at the balance sheet date is made according to the 
following principles: 
 

- The acquisition cost of the participations and of all other items defined as financial fixed assets and 
 the acquisition cost of the tangible fixed assets, expressed in a currency other than the Euro, is 
 translated into Euro at the historical exchange rate; 

 

- All other assets and liabilities expressed in a currency other than the Euro are valued individually at 
 the lower, respectively at the higher, of the value determined using the historical exchange rate or 
 the value determined using the exchange rate prevailing at the balance sheet date. 

 

Income and charges expressed in a currency other than the Euro are translated into Euro at the exchange 
rate prevailing at the transaction date. 
 
Consequently, only realized foreign exchange gains and losses and unrealized foreign exchange losses are 
taken into account in the profit and loss account. 
 
Valuation of financial fixed assets 
 
The participations and all other items defined as financial fixed are valued, individually, at the lower of 
their acquisition cost or their value estimated by the Board of Directors, without compensation between 
individual appreciation and depreciation. 
 
In order to determine the estimated value, the Board of Directors bases its estimation on the financial 
statements of the companies concerned, and on other information and documents available. 
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Debtors 
 
Debtors are valued at their nominal value less provision for any permanent depreciation in value. 
 
Provisions for liabilities and charges  
 
At the close of business, each year, the Board of Directors determines whether provisions should be set up 
to cover foreseeable liabilities and charges. Previous year's provisions are reassessed every year. 
 
 
NOTE 3 - FORMATION EXPENSES 
 
3.1. FORMATIONS EXPENSES 
 
As at December 31, 2008, formation expenses are depreciated over 5 years and include fees in relation 
with the incorporation of the Company.  
 
 2008 2007 
 EUR EUR 
   
Gross book value - opening balance 25.538 25.531 
   
Additions for the period - 7 
   
                               ______                                   ______ 
Gross book value - closing balance 25.538 25.538 

   
Amortisation - opening balance 7.449 3.901 
   
Amortisation for the period 5.107 3.548 
                               ______                                 _______ 
Amortisation - closing balance 12.556 7.449 
   
   
Net book value - opening balance 18.089 21.630 
Net book value - closing balance 12.982 18.089 
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3.2. OTHER FORMATION EXPENSES 
 
As at December 31, 2008, other formation expenses are depreciated over 5 years and include fees in 
relation with the IPO: 
 
   2008  2007 
   EUR  EUR 
      
Gross book value - opening balance   1.511.554  -   
      
Additions for the period   -  1.511.554 
Correction for the period   (71.300)  - 
      
Gross book value - closing balance   1.440.254    1.511.554   
      
Amortisation - opening balance   186.404    - 
      
Amortisation for the period   279.732     186.404   
      
Amortisation - closing balance   466.136  186.404 
      
      
Net book value - opening balance   1.325.150                    -   
      
Net book value - closing balance   974.118  1.325.150 
      
 
The correction of the gross book value in 2008 had been done due to a higher refund of VAT as 
initially estimated. 
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NOTE 4 - FINANCIAL FIXED ASSETS 
 
The financial fixed assets are composed by the following elements: 
 

2008 2007
EUR EUR

Shares in affiliated undertakings 9.994.802 3.032.006
Loans to affiliated undertakings 2.999.999 9.999.999

12.994.801 13.032.005
 

 
The movement of the year correspond to: 
- On 12 May 2008 the Company acquired 100% of Feramo Metallum International s.r.o. and  
Feramo Trans s.r.o. located in Brno (Czech Republic). 
 
- In the Year 2008, EBCC Sp. z o.o.  completely paid back the loan of EUR 7.000.000.  
 
The shares in affiliated undertakings are summarized as follows: 
 
Name Country Ownership Book value 2008 Book value 2007

% EUR EUR

Fuchosa S.L. Spain 100% 1.203.006 1.203.006
EBCC Sp. z o.o. Poland 100% 1.829.000 1.829.000
Feramo Metallum International s.r.o. Czech Republic 100%
Feramo Trans s.r.o. Czech Republic 100%

9.994.802 3.032.006

6.962.796 -}
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The net equity of the affiliated undertakings is summarized below:  
 
 
Name Last balance Net equity at the Result for the last

sheet date last balance sheet financial
date *  period/ year *
EUR EUR

Fuchosa S.L. 31/12/2008 9,139,000 2,467,000
EBCC Sp. z o.o. 31/12/2008 15,603,000 (2,532,000)
Feramo Metallum International s.r.o. 31/12/2008 7,101,000 (844,000)
Feramo Trans s.r.o. 31/12/2008 10,000 1,000

* as reported under IFRS
 
 
 
The loans to affiliated undertakings are summarized as follows:  
 
 
Name Country Book value 2008 Book value 2007

EUR EUR

Fuchosa S.L. Spain 2.999.999 2.999.999
EBCC Sp. z o.o. Poland - 7.000.000

2.999.999 9.999.999

 
 
The loans are bearing interest (note 5). 
 
The board of directors is of the opinion that there is no permanent diminution in the value of the 
investments held as at December 31, 2008. 



A.C.E., Automotive Components Europe S.A. 
Société Anonyme  

Share Capital: EUR 3.317.289 
NOTES TO THE ANNUAL ACCOUNTS 

December 31, 2008 
- continued - 

 15

 
 
NOTE 5 - DEBTORS 
 
The debtors comprise the following: 
 
Less than 1 year 2008 2007

EUR EUR

Interest on loans to affiliated undertakings 79.000 155.510
Fees for services rendered to affiliated undertakings 613.400 417.750
Other debtors 39.091 89.337

Total debtors 731.491 662.597

 
According to a subordinated loan agreement signed on 18 February 2009, a total amount of Euro 608 
thousand recorded in Fees for services rendered to affiliated undertakings will be recovered in the long 
term. 
 
The interests on loans to related parties are summarized as follows:  
 

2008 2007
EUR EUR

Interest on loan Fuchosa S.L. 79.000 46.587
Interest on loan EBBC Sp. z o.o. - 108.923

79.000 155.510

  
NOTE 6 - CAPITAL AND RESERVES 
 
Subscribed capital 
 
On 01/01/2008 the Company had a subscribed and fully paid in capital of EUR 3.317.289 represented by 
22.115.260 shares with a par value of EUR 0,15. The authorized capital is EUR 3.759.393.  
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The capital and reserves at year end are summarized as follows: 
 

 
 
 

Subscribed 
Capital

Share 
premium 

account

Reserve 
for own 

shares 

Retained 
earnings

Result of the 
year

 EUR EUR EUR EUR EUR

  

As at 31 December 2007 3.317.289 10.803.103 - (97.974) (154.213)

  

Allocation of year result  (154.213) 154.213

Capital increase  

Result of the year  6.133.537

Partial reimbursement of share premium (2.432.678)  

Reserve for own shares (548.612) 548.612 

  

As at 31 December 2008 3.317.289 7.821.813 548.612 (252.187) 6.133.537
 
Legal reserve 
 
In accordance with Luxembourg company law, the Company is required to appropriate a minimum of 5% 
of the its profit after tax for the year to a legal reserve until the balance of such reserve is equal to 10% of 
the issued share capital. The legal reserve is not available for distribution to shareholders, except upon the 
dissolution of the Company. 
 
Share premium 
 
As approved by the Annual General Meeting of Shareholders dated 17 June 2008, the Company made in 
the year 2008 a partial reimbursement of share premium for the amount of EUR 2.432.678. 
 
The same Annual General Meeting of the Shareholders authorised the board of directors of the Company, 
for a maximum period of twelve months as of the date of this Meeting, to purchase shares of the 
Company, up to a maximum of two millions euros. The purchase may be charged to the year’s earnings 
and/or to unrestricted reserves or share premium.  
As at 31 December 2008, own shares acquired amounts to EUR 548.612. 
 
Reserve for own shares 
 
As authorised by the Annual General Meeting of Shareholders and in accordance with legal requirements 
as per article 49-2 of the Law of 10 August 1915 on commercial companies, the Company allocated in the 
year 2008 EUR 548.612 to the reserve for own shares corresponding of the amount of own shares 
acquired during the year.                          
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NOTE 7 - OTHER PROVISIONS 
 
As at December 31, 2008 the other provisions comprises the following: 
 

2008 2007
EUR EUR

Provisions for accounting & audit fees 54.980 73.500
Provisions for fees in relation with Feramo purchase 389.957 -
Provisions for administrative and consulting fees 4.000 233.362
Provisions for webpage fees 782 -
Provisions for interests 4.000 -

453.719 306.862

 
 
 
NOTE 8 - CREDITORS 
 
As at December 31, 2008, the creditors comprise the following: 
 

Less than After 1 year Total Total
1 year and within December, 31 December, 31

five years 2008 2007
EUR EUR EUR EUR

Trade creditors 29.749 -               29.749 445.008
Amounts owed to affiliated undertaking 311.470 -               311.470 317.673
Other creditors 14.566 -               14.566 168.496

Total creditors 355.785 -               355.785 931.177
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On December 5, 2006, a Credit Facility Agreement has been entered into between Fuchosa, S.L., as 
Lender and Automotive Components Europe S.A., as Borrower, for a maximum amount of EUR 500.000. 
This agreement has been signed for a duration of 5 years as from December 5, 2006 and will henceforth 
expire on December 5, 2011. Interest rate for the Credit Facility shall be Euribor + 1%. A drawdown of 
EUR 50.000 was made with value date on December 22, 2006. Further draw downs of EUR 50.000 with 
value date on March 20, 2007, EUR 100.000 with value date on January 11, 2008 and EUR 100.000 with 
value date on March 26, 2008 were made. In the year 2008 the Company paid the complete loan back to 
the lender. 
 
On March 20, 2007, a Loan Facility Agreement has been entered into between EBBC Sp. z o.o., as Lender 
and Automotive Components Europe SA, as Borrower, for a maximum amount of EUR 250.000. This 
agreement was signed for a duration of 5 years as from March 20, 2007 and will henceforth expire on 
March 20, 2012. Interest rate for the Credit Facility shall be Euribor + 1%. A drawdown of EUR 100.000 
was made with the value date on March 26, 2007. A further drawdown of EUR 100.000 was made with 
the value date on October 23, 2007. In the year 2008 the Company paid the complete loan back to the 
Lender. 
 
 
NOTE 9 - STAFF 
 
The Company employed two persons during the year.  
 
 
NOTE 10 - INTEREST PAYABLE AND SIMILAR CHARGES 
 

2008 2007
EUR EUR

Concerning affiliated undertakings 15.338 9.611

Other interest payable and charges 437.853 11.231

Total 453.191 20.842

 






